
 Technical Analysis
Published by Raymond James & Associates 

 

Please read domestic and foreign disclosure/risk information beginning on page 9 and Analyst Certification on page 9. 
 

© 2010 Raymond James & Associates, Inc., member New York Stock Exchange/SIPC. All rights reserved. 

International Headquarters: 
The Raymond James Financial Center  |  880 Carillon Parkway  |  St. Petersburg, Florida 33716  |  800-248-8863  

P. Arthur Huprich, CMT, (727) 567-2494, Art.Huprich@RaymondJames.com June 11, 2010
Technical Insights_____________________________________________________________________________________________  
 

“Around the World or at Least Some of Europe” 
 

I am of the opinion that due to globalization, most of the world stock market indices move in concert with each other.  In other 
words, while some world indices lead and others lag, when the trend is down, for the most part, all world stock market indices go 
down.  When the trend is up, for the most part, they all go up. 
 
In light of all that is going on overseas and especially in Europe, let’s review some overseas stock market proxies.     
 
In order to look at certain overseas stock markets, I am going to use the equivalent exchange-traded fund as my proxy, in most 
cases. I’ve included the 200-day moving average (DMA) and suggest using its direction (up, down, flat), as a reference point for the 
overall trend. 
 

iShares S&P Europe 350 Index Fund (IEV/$33.07) 
(Comparable to the S&P 500) 

50-day average volume = 682,000 shares 
 
With a lot of overhanging selling pressure at $34.26 and again between $38 and $41, I would take seriously a close beneath support 
at $30.75.  
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DJ EURO STOXX 50 ETF (FEZ/$32.00) 

(Comparable to the DJIA) 
50-day average volume = 76,800 shares 

 

The following price points represent levels of selling pressure (resistance): $35.50, $39-40, and “in and around” $43.50.  
Consequently, a close below support at $29.85 would lead to further downside selling pressure. 
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iShares MSCI United Kingdom Index Fund (EWU/$14.31) 
50-day average volume = 2.3 million shares  

 

With the 200-DMA curling down, I would implement some type of hedging technique if support at $13.25 is violated. 
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iShares MSCI Germany Index Fund (EWG/$19.37) 

50-day average volume = 2.9 million shares  
 

With a lot of selling pressure between $21.48 (declining 200-DMA) and $23.40, I wouldn’t take too kindly to another breakdown 
below $17.97. 
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iShares MSCI France Index Fund (EWQ/$20.64) 
50-day average volume = 574,000 shares 

 

I need not say more. 
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iShares MSCI Italy Index Fund (EWI/$14.23) 
50-day average volume = 263,000 shares  

  

As Inspector Callahan (Clint Eastwood) was fond of saying in the movie Dirty Harry, “Go ahead; do you feel lucky?”  If support 
doesn’t hold, I think the odds are stacked against it. 
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iShares MSCI Spain Index Fund (EWP/$32.78) 
50-day average volume = 446,000 shares  

 

I think a weekly line chart that includes the 40-week moving average (200-DMA) paints a sufficient picture 
 

 
 

National Bank of Greece S.A. (Greece) ADR (NBG/$2.28) 
50-day average volume = 13.9 million shares 

 

While this isn’t a pure play on Greece, it was the best I could find. Something better hold in here. 
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Energias De Portugal ADR (EDPFY/$30.75) 
PORTUGUESE UTILITY COMPANY ENGAGED IN GENERATING AND DISTRIBUTING ELECTRIC POWER TO PORTUGAL, SPAIN, AND BRAZIL 

50-day average volume = 17,000 shares 
 

While this isn’t a pure play on Portugal, it is the best I could find.  No matter how you want to view a weekly chart, which includes 
the 40-week moving average (200-DMA), the stock better start “gripping” between here and $27.70 
 

 
      Charts courtesy of Thomson Reuters 
 
 
 

  

 

javascript:void(0);


Raymond James   

© 2010 Raymond James & Associates, Inc., member New York Stock Exchange/SIPC.  9 
International Headquarters: 
The Raymond James Financial Center  |  880 Carillon Parkway  |  St. Petersburg, Florida 33716  |  800-248-8863  

Important Investor Disclosures 
Raymond James is the global brand name for Raymond James & Associates (RJA) and its non-US affiliates worldwide.  Raymond James & 
Associates is located at The Raymond James Financial Center, 880 Carillon Parkway, St. Petersburg, FL  33716, (727) 567-1000. Affiliates include 
the following entities, which are responsible for the distribution of research in their respective areas.  In Canada, Raymond James Ltd., Suite 
2200, 925 West Georgia Street, Vancouver, BC  V6C 3L2, (604) 659-8200.  In Latin America, Raymond James Latin America, Ruta 8, km 17,500, 
91600 Montevideo, Uruguay, 00598 2 518 2033.  In Europe, Raymond James European Equities, 40 rue La Boetie, 75008, Paris, France, +33 1 
45 61 64 90. 

This document is not directed to, or intended for distribution to or use by, any person or entity that is a citizen or resident of or located in 
any locality, state, country, or other jurisdiction where such distribution, publication, availability or use would be contrary to law or 
regulation.  The securities discussed in this document may not be eligible for sale in some jurisdictions.  This research is not an offer to sell 
or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal.  It does not 
constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of 
individual clients.  Past performance is not a guide to future performance, future returns are not guaranteed, and a loss of original capital 
may occur.  Investors should consider this report as only a single factor in making their investment decision. 

Investing in securities of issuers organized outside of the U.S., including ADRs, may entail certain risks.  The securities of non-U.S. issuers may 
not be registered with, nor be subject to the reporting requirements of, the U.S. Securities and Exchange Commission.  There may be limited 
information available on such securities.  Investors who have received this report may be prohibited in certain states or other jurisdictions 
from purchasing the securities mentioned in this report.  Please ask your Financial Advisor for additional details.  

The information provided is as of the date above and subject to change, and it should not be deemed a recommendation to buy or sell 
any security. Certain information has been obtained from third-party sources we consider reliable, but we do not guarantee that such 
information is accurate or complete. Persons within the Raymond James family of companies may have information that is not available 
to the contributors of the information contained in this publication. Raymond James, including affiliates and employees, may execute 
transactions in the securities listed in this publication that may not be consistent with the ratings appearing in this publication.   

Additional information is available on request. 

 

The views expressed in this report accurately reflect the personal views of the analyst(s) covering the subject securities. No part 
of said person's compensation was, is, or will be directly or indirectly related to the specific recommendations or views 
contained in this research report. In addition, said analyst has not received compensation from any subject company in the last 
12 months. 

 

Additional Risk and Disclosure information, as well as more information on the Raymond James rating system and suitability 
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International securities involve additional risks such as currency fluctuations, differing financial accounting standards, and possible 
political and economic instability.  These risks are greater in emerging markets. 

Small-cap stocks generally involve greater risks.  Dividends are not guaranteed and will fluctuate.  Past performance may not be indicative 
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